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Sector View: Positive

Recommendation Lubricant Companies’ Margins Supported by Easing Base Oil Prices

amid FX Pressure
Company (Ticker) ?m: |I|F|; Rated . Ve expect select companies to report increase in average realised price for
(INR)  (INR) automotive lubricants. Cost pressure is expected to persist, as softening
Lubricants in base oil prices will be negated by INR depreciation, keeping the overall
Gulf Oil Lubricants (GOLI) 1145 1600 Buy  cost stack elevated despite FX hedges. A shift in strategic mix and tight

“CMP as on Jan 12,2026 €0St control will be important for margin support.

Premium-Led Growth to Offset Industrial Mix Dilution

While volumes are likely to grow YoY, an increased contribution from margin-
dilutive industrial lubricants may weigh on realised prices and EBITDA
margins. However, a strategic focus on high-growth industrial sub-segments
mBase Oil Group I Base Oil Group Il and premium products — supported by targeted engagement and
acquisition of marquee customers — should drive strong growth and

Base oil Il price declined by 5% YoY while Base
oil lll price is flat

usb/mt help sustain margin expansion.

1,600 7 1422

1:;88 | 1,170 1038 1039 Inventory Losses Offset by Structural Demand Tailwinds

1,000 1872 890 828 | : A ~10% QoQ decline in Brent prices in 3QFY26 is likely to lead to inventory
800 - 788 losses for companies operating in the White Oil and Transformer Oil
288 :] I I I segments, exerting near-term pressure on profitability. However, sustained
200 investments in renewable integration and power grid expansion continue

0 4 . . . ,  to underpin structural demand for transformer oil.

Q323
Q324
Q325
Q326

Pricing Leverage: GOLI has taken the price increase for certain SKUs
during 3QFY27. This highlights its ability to compound volume growth
ahead of the industry while improving realizations, aided by a richer product
mix. This pricing discipline should partially offset cost pressures and support
gross margins, unlike peers that typically experience volume volatility

Source: Lubes and Greases, Choice Institutional Equities

Currency depreciated by 5% Y-o-Y

USD/INR following price increases.
90 - 89.10 Branding and Demand Momentum: OEM-linked volumes (including factory
88 - fill), aided by GST rationalisation and festival-led recovery across PV and

86 CV segments, are expected to have trended higher QoQ. Brand salience

63,27 84.45 remains strong, supported by high-visibility activation, such as India Bike

841 g3 ’ Week which attracted ~25,000 bikers, and Syntrac range rollout,

82 - reinforcing GOLI’s premium positioning. Simultaneously, driver-focused

80 - engagement initiatives are being expanded, with Castrol's Saarthi Mitra
78 | . . . mobile classrooms currently covering 46 cities in the CV lubricants market.

Supplier Cost Pressure: Group Il Base Oil price has corrected (~5%),

whereas ~5% YoY INR depreciation offsets the decrease in Base Oil |l price.

Source: FactSet, Choice Institutional Bquities  Groyp |1l price remains largely flat. Even after partial FX hedging, the cost

stack is likely to be higher, keeping margin pressure elevated; pricing, mix

upgrades and tighter opex discipline being the key mitigants. Moreover, the

ability of company to procure Base Oil locally can support margin
expansion.
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Valuation and Preferred Ideas

Gulf Oil Lubricants India Ltd.: The investment case for GOLI centres on
driving volume growth ahead of peers and improving realisation even
amidst volatile base-oil cost and foreign-exchange conditions. Driven by
plant agility, strong OEM ties (40+) and exclusive ability to identify pockets of
growth in 15 segments, the company, while maintaining its margin, delivered
7-8% volume CAGR as compared to industry’s ~3.8%.

We believe the market is underappreciating the value creation potential
from Tirex, the EV charger manufacturing business in which GOLI has
invested. GOLI has secured approvals from over 12 OEMs, and every fourth

Dhaval Popat electric bus in India is now being charged using GOLI’'s charging solutions.
Email: dhaval.popat@choiceindia.com Factoring in this embedded optionality, we estimate GOLI's ROE could
Ph: +91 22 6707 9949 incrementally expand by ~685 bps, from 26.9% to 33.6% in FY27E.

Trading at ~3.5x P/B and PEG ~0.8, GOLI remains discounted as
compared to its peers despite superior ROE of 25.5%, offering attractive
re-rating potential.

Choice Equity Broking Pvt. Ltd.—Research Analyst | Email: institutional.equities@choiceindia.com



Choice

Institutional Equities Institutional Equities
Lubricants
GOLlI
Q3FY26E | Q2FY26 | QoQ% ' Q3FY25 | YoY% Comments

= Driven by increase in volumes as well as rise in average
realised price on the back of either price hike, schemes or

Revenue (INR Mn) 9,995 9,568 45 9.049 105 improved product mix, we expect GOLI to deliver revenue
growth of 10.46% YoY

EBITDA (INR Mn) 1,294 1,185 9.3 1,222 59 = Margin to remain within the guidance range of 12% to 14% in
the current fiscal year while it is expected to expand next year

EBITDAM (%) 12.9 124 57 bps 13.5 (55) Bps onwards

= To watch out for: Management commentary on completion
of expansion plants which can provide a boost to earnings.
Moreover, acquisitions in battery ecosystem and OEM tie-ups
in the industrial segment

Net Income (INR) 1,089 871 25.0 982 10.6
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR) [The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The stock has no recommendation from the Analyst

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

ice Equity Broking Pvt

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research Analyst
and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in whole or in
part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not constitute
a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal analysis and are
subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor shall
it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent professional
advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL. Any
dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on
the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant
banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by requlatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in any
form or by any means, without the prior written permission of the Company is strictly prohibited.

Digitally signed by

DHAVAL pravaL
JAYANTBH o0y o
A| PO P AT Date: 2026.01.12

17:55:36 +05'30'




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5

		2026-01-12T17:55:36+0530
	DHAVAL JAYANTBHAI POPAT




